ELECTION FINANCES AND CONTRIBUTIONS DISCLOSURE ACT
sRECEIVED
POLITICAL PARTY :
ANNUAL FINANCIAL STATEMENT « MAR 31 201
Chief elactoral office  JANUARY 1, 20 10 o DECEMBER 31, 20 10 PAGE 1 OF 2 W
Name of Registered Political Party '
PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
SUMMARY OF ANNUAL REVENUE
(Excludes Campaign Period Revenue)
RECEIPTED CONTRIBUTIONS Value Money Totals
@ Contributions of $375.00 or less $ 468 $ 495,453 $ 495,921
(2) Contributions of $375.01 and greater 46,781 2,270,167 2,316,948
(2) TOTAL (ines 1 and 2 12240 L2aT622620... §_2,812,869
FUND-RAISING & OTHER INCOME
@ Fund-raising functions $ 137.810 $ 137.810

@ Membership fees

17,886 17,886
@ General meetings 1] 1]
(@) Other income 47,246 47,246

TOTAL (lines 4, 5, 6 and 7) 202,942 $__ 202,942

........................................

TRANSFERS RECEIVED

@ Registered Constituency Association(s) 3 ] $ 18,000 $ 18,000

Registered Candidate(s) d @

(11) TOTAL (lines 9 and 10) d 18000 5 18600
.................................................... HRTAYA S TP Py

(12) TOTAL ANNUAL REVENUE (ines 3, 8 and 11)

5__47 24 s 2,986,562 s 3,033,811

SUMMARY OF ANNUAL EXPENSES

(Excludes Campaign Period Expenses)

OPERATING EXPENSES Valued Money Totals
(9 Expanses Related to Annual Operations $ .. DATa283 .. L22273,088 8 2,620,337
TRANSFERS ISSUED
Registered Constituency Association(s) $ @ $ 3,806 $ 3,806
@ Registered Candidate(s} ) @ )
TOTALGhestasndts) B eorn3aB06, S___3,806
(17) TOTAL ANNUAL EXPENSES (ines 13 and 16) g 47,249 g 2,376,894 s 2,624,143
ANNUAL SURPLUS (DEFICIT) Totals

TOTAL ANNUAL REVENUE (line 12)
TOTAL ANNUAL EXPENSES (iine 17)

$_3,033,811
$_2,624,143
409,668

(20) ANNUAL SURPLUS (DEFICIT) (ine 18 less line 19)

<A

CONTINUED ON PAGE 2...




ELECTION FINANCES AND CONTRIBUTIONS DISCLOSURE ACT

POLITICAL PARTY
ANNUAL FINANCIAL STATEMENT

chief slacteraT office JANUARY 1, 20 ; to DECEMBER 31, 20 PAGE 2 OF 2
Name of Registered Political Party
PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA ’\
_ STATEMENT OF ASSETS AND LIABILITIES
ASSETS Totals LIABILITIES Totals
@ Cash on Deposit $ 665,691 @ Funds on loan (provide details) $ ]
@ Petty cash & other funds ¢ ) Accounts payable to suppliers 298,624
@ Accounts receivable 750 @ Debts incurred but not billed ?
Bonds, Stocks, Securities, etc. 2,362,382 Other liabilities (provide dstails)
@ Other assets at cost (provide detais) Deferred Revenue 44,046
Prepaid expenses 188,244 Punds held f
Eawi $ 55 457 . : $ 72,480
TOTAL ASSETS $ 3,272,524 (31) TOTAL LIABILITIES s 415,150
(32) NET ASSETS (LIABILITIES) (iine 26 less line 31) § 2,857,374 ¢
CONSOLIDATION Totals
(@3 NET ASSETS {LIABILITIES) FROM PREVIOUS YEARS STATEMENT . $ 2.447.706
SURPLUS (DEFICIT) FROM POLITICAL PARTY CAMPAIGN PERIOD FINANCIAL STATEMENT $ )
(35) ANNUAL SURPLUS (DEFICIT) (tine 20, page 1) $ 409,668
NET ASSETS (LIABILITIES) (line 33, 34 and 35) Must be the same as line 32 g 2,857,374 <

DOCUMENTS TO BE ATTACHED TO THIS FINANCIAL STATEMENT
Auditor's Report (when required by the Election Finances and Contributions Disclosure Act)
Copies of all official receipts issued for the calendar year
Reconciliation of Official Receipts (accounting for all receipts requested, used, voided and returned)

A list of contributors who have contributed $375.01 and greater in aggregate, including the name and address of
the contributor and the total amount contributed. A second copy of the list of contributors with only the name of
the contributor and the total amount contributed for web posting purposes

AN~

5. An Exce! file of all contribution data
6. Detailed listings of all Transfers Received and Transfers Paid
7. Terms and details of loans from financial institutions
8. Report of Party Foundation expenditures
9. Bank Statement as at December 31 of the filing year
ATTESTATION OF THE CHIEF FINANCIAL OFFICER AND THE PRINCIPAL OFFICER (PRESIDENT)
This is to certify that to the best of my knowledae. this Financial Statement and the attachments accurately an
completely reflect all the finangial transactions of the above named Registered Political Party.
Chief Financial Officer Submission: - - /'7/'/“7‘17
Y o - .
........... RON REWOOD e L AMaadl.....

Principal Officer (President) Confirmation of Submissicn;

.............. B SUTTH A AWML
Brinted Name i Sightitire—. Date
FORWARD SIGNED ORIGINAL TO THE OFFICE OF THE CHIEF ELECTORAL OFFICER OFFICE USE ONLY

Elections Alberta Suite 100, 11510 Kingsway NW, Edmonfon, AB T5G 2Y5 (780) 427-7191 ENTERED:
NOTE: TO BE RECEIVED AT ELECTIONS ALBERTA BY 4:30 PM MARCH 31st :
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PROGRESSIVE CONSERVATIVE ASSOCIATION
OF ALBERTA

POLITICAL PARTY ANNUAL FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2010



Allen & Associates
CHARTERED ACCOUNTANTS

4367 - 99 Street Telephone {780) 641-0301
Edmonton, Alberta Fax (780) 641-0308
T6E 5E4

INDEPENDENT AUDITORS' REPORT

To the Executive of the
Progressive Conservative Association of Alberta

We have audited the accompanying Political Party Annual Financial Statement of the Progressive Conservative
Association of Alberta, which comprises the statement of assets and liabilities as at December 31, 2010, and the
summary of annual revenue, summary of annual expenses, annual surplus and consclidation for the year then ended
and other explanatory information. This financial statement has been prepared by management based on the
financial reporting provisions of the Election Finances and Contributions Disclosure Act.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of this financial statement in accordance with the financial reporting
provisions of the Election Finances and Contributions Disclosure Act and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and petform the audit to obtain reasonable assurance about whether the financial
statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statement, whether due to fraud cr error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation of the financial statement in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statement.

Woe believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
apinian.

Basis for Qualified Opinion

In common with many non-profit organizations, the Association derives receipts from contributions and membership
sales, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of
these receipts was limited to accounting for amounts recorded in the records of the Association and we were not able
to determine whether any adjustments might be necessary to contributions, memberships, excess of receipts over
disbursements, assets and surpluses.

Qualifted Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
Political Party Annual Financial Statement of the Progressive Conservative Association of Alberta for the year
ended December 31, 2010 is prepared, in all material respects, in accordance with the financial reporting provisions
of the Election Finances and Contributions Disclosure Act.



INDEPENDENT AUDITORS' REPORT (continued)

Basis of Accounting

Without modifying our qualified opinion, we draw attention to the Note to the financial statement, which describes the
basis of accounting. The financial statement is prepared to assist the Progressive Conservative Association of
Alberta to comply with the financtal reporting provisions of the Election Finances and Coentributions Disclosure Act
referred to above, As a result, the financial statement may not be suitable for another purpose.

Wlen & sFs00ccates

Edmonton, Alberta Chartered Accountants
March 28, 2011
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Allen & Associates
CHARTERED ACCOUNTANTS

43867 - 99 Street Telephone (780) 841-0301
Edmonton, Alberta Fax (780) 641-0308
T6E 5E4

INDEPENDENT AUDITORS' REPORT

To the Executive of the
Progressive Conservative Association of Alberta

We have audited the accompanying financial statements of Progressive Conservative Association of Alberta, which
comprise the statement of financial position as at December 31, 2010, and the statements of receipts and
disbursements and changes in net assets, and the cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as weall as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
apinion.

Basis for Qualified Opinion

In common with many non-profit organizations, the Association derives receipts from contributions and membership
sales, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of
these receipts was limited to accounting for amounts recorded in the records of the Association and we were not able
to determine whether any adjustments might be necessary to contributions, memberships, excess of receipts over
disbursements, assets and surpluses.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
financial statements present fairly, in all materiai respects, the financial position of the Progressive Conservative
Association of Alberta as at December 31, 2010, and its financial performance and its cash flows for the year then
ended in accordance with Canadian generally accepted accounting principles.

qHlenw & Pssaciates

Edmonton, Alberta Chartered Accountants
March 28, 2011



PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
STATEMENT OF RECEIPTS AND DISBURSEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 2009
Receipts
Contributions in excess of $375 $ 2,316,948 $ 2,115,565
Contributions not exceeding $375 495,921 264,026
Event surplus (note 3) 137,810 262,967
Interest and miscellaneous 38,392 63,806
Transfers from Registered Parties, Constituency
Associations, Candidates, Trust Funds and
Party Foundations 26,854 56,659
Memberships 17,886 21,828
3,033,811 2,784,851
Disbursements
Fundraising and advertising 1,092,882 776,745
Wages and benefits 871,612 865,690
Administration 342,961 362,129
Rent and utilities 145,589 195,172
Travel and automotive 54,519 52,730
Goods and services donated 47,249 42,339
Telephone 34,638 31,312
Meetings 16,019 14,410
Amortization 14,868 11,445
Transfers to Registered Parties, Constituency
Associations and Candidates 3,806 -
2,624,143 2,351,972
Excess of receipts over dishursements $ 409,668

$ 432,879

Allen & Associates
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PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2010

ASSETS
2010 2009
Current Assets
Cash $ 665,691 $ 443,000
Term deposits 2,362,382 2,118,039
Accounts receivable 750 375
Prepaid expenses 188,244 198,315
Total current assets 3,217,067 2,759,729
Equipment (note 4) 55,457 70,325
$ 3,272,524 $ 2,830,054
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 208,624 $ 276,022
Deferred revenue 44,0486 42,875
Funds held for constituencies (note 5) 72,480 83,451
Total current liabllities 415,150 382,348
Net Assets
Unrestricted 2,801,917 2,377,381
Investment in equipment 55,457 70,325
2,857,374 2,447 706
$ 3,272,524

Approved By The Executive

$ 2,830,054

Allen & Assocciates



: PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

Cash provided by (used in) operating activities
Excess of receipts over disbursements
Item not affecting cash
Amortization

Election surplus

Net change in non-cash working capital (note 6)

Investing activities
Purchase of equipment

Increase {decrease) in cash

Cash, beginning of the year

Cash, end of the year

Cash is represented by:
Cash
Term deposits

2010

$ 409,668
14,868

424,536

42,498

467,034

467,034

2,561,039

$ 3,028,073

$ 665691

2,362,382

$ 3,028,073

2009

$ 432,879

11,445

444,324
38,250

114,713

597,287

(41,728)
555,559
2,005,480
$ 2,561,039
$ 443,000
2,118,039

$ 2,561,039

Alfen & Asscciates



PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

Nature Of The Organization

The Progressive Conservative Association of Alberta is registered as a political party under the
Election Finances and Contributions Disclosure Act - Alberta.

The Association is a not-for-profit organization and is exempt from income tax under the Income
Tax Act.

Accounting Policies

(a)

Basis Of Presentation

These financial statements are prepared in accordance with Canadian generally accepted
accounting principles and the Election Finances and Contributions Disclosure Act - Alberta.

A by-election occurred in 2009. The Act requires election contributions received and election
expenses incurred during an election period to be reported in separate statement of receipts
and disbursements. The by-election campaign period was from August 17 to November 14,
2009. As the receipts and disbursements relating to the campaign period are reported in a
separate statement of receipts and disbursements, the election surplus has been applied to
unrestricted net assets in the statement of changes in net assets.

Revenue Recognition

The Association follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the period in which the related expenses are
incurred. Unrestricted contributions, including the contribution portion of revenue from
fundraising events, are recognized as revenue when received or receivable. Donated goods
and services are recognized as revenue in the period in which the goods are received or the
services renderad. These donations are valued at fair market value.

Memberships are recognized as revenue when payment is received or receivable, either
directly from the member or from the Constituency Association which sold the membership.

Event revenue received or receivable, including the non-contribution portion of revenue from
fundraising events, is recognized at the time the event occurs.

Transfers from Registered Parties, Constituency Associations, Candidates, Trust Funds and
Party Foundations are recognized as revenue when they are received.

Investment revenue is recognized on an accrual basis as earned. Other revenue, including
cost-sharing recoveries, is recognized when payment is received or receivable.

Amounts are considered receivable only when the amount to be received can be reasonably
estimated and collection is reasonably assured.

Alfen & Associates



. PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

2. Accounting Policies - continued

{c} Eguipment

Equipment is recorded at cost less accumulated amortization. Redundant assets have been
written down to net realizable value. Amortization is provided using the following methods
and annual rates:

Computer software 10% straight line
Computer equipment 30% declining balance
Office equipment 20% declining balance
L.easehold improvements 20% straight line

{d} Use Of Accounting Estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates that affect the reported
amounts of assets and liabilities as at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual resuits could differ
from those estimates.

(e) Statement Of Cash Flows

The statement of cash flows has been prepared using the indirect method.

3. Event Surplus

Event receipts include the non-contribution portion of Premier's Dinner tickets and other
fundraising events and registration fees for the Annual General Meeting and the Policy
Conference. The Annual General Meeting and Policy Conference are budgeted to break even.
The actual difference between receipts and disbursements is reported as event surplus in these
financial statements. Event surplus consists of:

Event receipts $ 452,807 $ 523,568
Event disbursements _ 314,997 260,601
Event surplus $ 137,810 $ 262,967

Allen & Associates



PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

Equipment
2010
Accumulated  Net Book
Cost Amortization Value

Computer software $ 108912 § 191209 $ 7,703
Computer equipment 109,272 104,623 4,649
Office equipment 75,886 65,468 10,418
Leasehold improvements 41,728 9,041 32,687

$ 425798 $ 370,341 § 55457

Investment In Equipment

Purchase of equipment $ -

Funds Held For Constituencies

Net Book
Value

$ 9,629

6,641
13,022
41,033

$ 70,325

$ 41728

The Association owes $1 from each membership sold to the Candidate of the Constituency
Association to which that membership relates. These funds are intended to offset election costs
incurred by the Candidates of the Constituency Associations. These funds bear no interest and

are payable to the Candidate during election periods.

Supplementary Cash Flow Information

Net Changes In Non-cash Working Capital Balances:

010
Decrease (increase) in:
Accounts receivable $ (375)
Prepaid expenses 10,071
Increase (decrease) in:
Accounts payable 22,602
Deferred revenue 1,171
Funds held in trust for constituencies 9,029
$ 42498
Cash Received During The Year From:
_. 2010

Interest $ 38,023

2009

$ 9,842
(33,459)

115,387
13,325
9,618

$ 114713
—2009
$ 28,300

Allen & Associales



PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

Lease Commitments

The Association is committed under operating leases which expire at various dates between
April, 2012 and September, 2015. The Association's total estimated lease obligations under
these leases over the next five years are as follows:

2011 $ 153,827
2012 134,187
2013 129,987
2014 122,083
2015 33,681

Financial Instruments

The Association's financial instruments consist of the following:

Held-for-trading Cash

Held-to-maturity Term deposits

Loans and receivables {Accounts receivable

Other liabilities Accounts payable
Funds held for constituencies

Fair Value

Financial instruments classified as held-for-trading are valued at fair value.

Financial instruments classified as loans and receivables and held-to-maturity are valued at
amortized cost. Due to the short term nature of these instruments, carrying value approximates
fair value.

Financial instruments classified as other liabilities are valued at cost. Unless otherwise
disclosed, the carrying values for these financial instruments approximate their fair values.

Financial Instrument Risks

The Association is exposed to the following risks arising from these financial instruments:

Interest Risk

The Association is exposed to interest rate price risk on its term deposits. These deposits
are invested at rates between 1.25% to 2.3% per annum and mature at various dates
between April 23, 2011 and December 30, 2011.

Credit Risk

The Association has a concentration of credit risk with respect to its cash and term deposits
as they are held in two Canadian Chartered Banks and the Alberta Treasury Branch.

Allen & Associates



10.

11.

PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
- NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

Capital Disclosures

The Association defines capital that it manages as the aggregate of its net assets. The
Association's objective in managing its capital is to ensure sufficient liquidity is maintained to
meet its operating requirements and undertake specific initiatives to achieve the goals and
objectives of the organization, while at the same time taking a conservative approach towards
management of financial risk.

The Association manages its capital structure and makes adjustments to it in the light of changes
in economic conditions and the risk characteristics of the underlying assets.

Capital Structure as at December 31

Unrestricted net assets $ 2,801,917 $ 2,377,381
Net assets invested in equipment 55,457 70,325

$ 2,857,374 $ 2,447,706
The Association currently has no externally imposed capital requirements.

Contingency

A claim has been filed against certain individuals in relation to their actions as representatives of

the Association. The Association has agreed to indemnify and defend those individuals from any
losses resulting from the claim. The claim is seeking judgement for indemnification of tegal fees

incurred and other damages for an estimated total claim of $350,000. Management believes the
claim is unlikely to succeed. Accordingly, no provision for any loss relating to this claim has been
recorded in these financial statements.

Progressive Conservative Association Of Alberta Foundation

The Progressive Conservative Association of Alberta Foundation is a company limited by
guarantee incorporated under Part 9 of the Alberta Companies Act. The objects of the company
are to advance, promote, maintain, assist, establish and support the Progressive Conservative
Association of Alberta. The company is inactive and does not maintain a bank account. All
expenses related to the company are paid for by the Association. These financial statements
include expenses totaling $nil (2009 - $nil) related to the incorporation and sustaining of the
company.

Allen & Associates



[n]

PROGRESSIVE CONSERVATIVE ASSOCIATION OF ALBERTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

12. Future Accounting Standards

In November, 2010 the Accounting Standards Board (AcSB) issued "Accounting Standards for
Not-for-Profit Organizations" (ASNPQ). This pronouncement outlines accounting standards for
private sector NPOs that choose not to adopt International Financial Reporting Standards (IFRS).
The standards use the existing standards in the "4400 series" of the current CICA Handbook
which provide guidance on specific NPO accounting issues, incorporating certain additional
standards and amendments along with the base of Accounting Standards for Private Enterprises
(ASPE). The Association must choose whether to adopt ASNPO or IFRS for its fiscal year
beginning January 1, 2012.
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